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Agenda - NC State Board of Trustees Executive Committee Special Meeting

1. Call to Order, Public Meeting Notice and Reading

of Ethics Statement
Stan Kelly, Chair

A. Ethics Statement

2. Roll Call
Assistant Secretary Paula Gentius

3. Executive Summary regarding In-State Tuition for
Athletic Scholarships

A. ALLOW IN-STATE TUITION ATHLETIC
SCHOLARSHIPS - Executive Summary 11/29/2021

4. Discussion

5. Adjourn



NORTH CAROLINA STATE ETHICS COMMISSION

SAMPLE'
ETHICS AWAREN N T OF INTEREST REMIN

(to be read by the Chair or his or her designee at the beginning of each meeting)

In accordance with the State Government Ethics Act, it is the duty of every

[Board] member to avoid both conflicts of interest and appearances of conflict.

Does any [Board] member have any known conflict of interest or appearance

of conflict with respect to any matters coming before the [Board] today?

If so, please identify the conflict or appearance of conflict and refrain from

any undue participation® in the particular matter involved.

Rev. 1-16-07

' N.C.G.S. §138A-15 (e): “At the beginning of any meeting of a board, the chair shall remind
all members of their duty to avoid conflicts of interest and appearances of conflict under
[Chapter 138A].” There is no set language required by the Act. Specific language can and
should be tailored to fit the needs of each covered board as necessary.

? “A public servant shall take appropriate steps, under the particular circumstances and
considering the type of proceeding involved, to remove himself or herself to the extent
necessary, to protect the public interest and comply with this Chapter, from any proceeding in
which the public servant’s impartiality might reasonably be questioned due to the public
servant’s familial, personal, or financial relationship with a participant in the proceeding.” See
N.C.G.S. §138A-36 (c). If necessary, the Chairman or individual member involved should
consult with his ethics liaison, legal counsel, or the State Ethics Commission to help determine
the appropriate response in a given situation.
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North Carolina State University: Special Meeting of the Executive Committee
Friday, December 3, 2021
Executive Summary

During the 2021 Session of the NC General Assembly, Senate Bill 105 introduced a
provision to reintroduce athletic scholarships back into the in-state tuition/athletic
scholarship provision. The provision would apply retroactively to Fall 2021.

SECTION 8.7.(a), G.S. 116-143.6 of SB 105 reads:

ALLOW IN-STATE TUITION/ATHLETIC SCHOLARSHIPS

SECTION 8.7.(a) G.S. 116-143.6 reads as amended: "§ 116-143.6. Full scholarship
students attending constituent institutions.

(a) Notwithstanding any other provision of law, if the Board of Trustees of a constituent
institution of The University of North Carolina elects to do so, it may by resolution adopted
consider as residents of North Carolina all persons who receive full-schelarshipsunless-the

schelarship-is-for-athleties; scholarships to the institution from entities recognized by the

institution and attend the institution as undergraduate students. The aforesaid persons shall be
considered residents of North Carolina for all purposes by The University of North Carolina.

(b) The following definitions apply in this section: (1) "Full cost" means an amount calculated by
the constituent institution that is no less than the sum of tuition, required fees, and on-campus
room and board. (2) "Full scholarship" means a grant that meets the full cost for a student to
attend the constituent institution for an academic year.

(c) This section shall not be applied in any manner that violates federal law.

(e) In administering this section, the electing constituent institution shall maintain at least the
current number of North Carolina residents admitted to that constituent institution.

(f) A change in residency status under this section shall not impact the financial aid amount a
student is able to receive as determined by the Free Application for Federal Student Aid."

SECTION 8.7. (b) This section applies beginning with the 2021-2022 academic year.”




Background:

The process for supporting athletic scholarships includes a commitment by the NC
State Student Aid Association (also known as the Wolfpack Club) to provide private
financial support for athletic scholarships for NC State University.

These funds are committed to the Athletic Department on an annual basis for allocation
as scholarships to student athletes. Recent rulings by the NCAA allow for increased
financial support to student athletics. This will apply pressure on the amount provided by
the Wolfpack Club. Designating non-resident student athletes as in-state, per this
legislation, will reduce the tuition amount per scholarship allowing the existing Wolfpack
Club funding to be redirected and cover the increased cost of attendance allowed to
support student athletes.

Impact:

The financial effect of implementation will be cost neutral. Any reduction in tuition will be
recovered or offset through enrollment funding from state appropriations in the
subsequent academic year.

Recommendation:

The Board of Trustees of NC State University will consider as residents of North
Carolina all persons who receive full athletic scholarships to NC State from
entities recognized by NC State and attend the institution as undergraduate
students.

Note: upon approval of the Board's Executive Committee, NC State will implement this
provision effective Fall 2021 (i.e., Academic/Fiscal Year 2021-22) and report this action
to the full board at its next regular meeting in February.



